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1Q19 Consensus Forecast is falling fast, but 2Q 
rebound expected
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Strong headwind for US Manufacturers
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An Economy Tuned for Consumption

Six year Average Year-Year Growth
2.7% 0.9%
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221,000 average new jobs per month last year; 
20,000 in February
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Growth from new jobs or better productivity
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Immigrants will become the biggest source of 
U.S. population growth
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Double-digit growth of disruptive e-tail will continue 
into next decade



Richard Storat & AssociatesRS Ó2018 Richard Storat & Associates, Inc.  All rights reserved.
12

US=1463

China=1543 
(+5.5%)

Japan=1586 
(+8.4%)

Is the U.S. behind the global education curve?
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Manufacturing is heading towards a slow patch
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Global slowdown will weigh on U.S. economy
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Wholesalers’ & Retailers’ Inventory/Sales Ratios are 
Climbing
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Corrugated boxes supply slow-growing markets
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Box shipments are keeping pace with 
non-durable goods production growth
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Containerboard exports fell off a cliff this year.
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Inventory declines softened the export blow
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Shipments down by 3.4% through February.   Last year market 
down 2.3%, imports up 4.8%, US shipments down 4.6%
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$16.8 billion trade balance decline shrinks corrugated-
intensive domestic food production
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Remodeling is corrugated intensive and less constrained by 
labor shortages than new construction.
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• Substantial pent-up demand for housing
• One third of 18-31 year-olds are living with parents
• Mini-storage construction grew 10-fold from ‘15-’18 to 

$5 billion
• RV sales grew 14%/year since ‘13
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Our Crumbling Infrastructure
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Ø Bridges
§ 9.1% of bridges are structurally deficient
§ $123 billion needed for backlog of bridge rehabs

Ø Rail
§ 750,000 Northeast Corridor passenger trips daily
§ 40% estimated 30 year growth of rail freight shipments

Ø Roads
§ $160 billion annual cost of fuel and time lost to congestion
§ $713 billion backlog of highway capital needs ex. Bridges

Ø Drinking Water
§ 240,000 estimated water main breaks per year
§ 6 billion galloons of treated water lost from leaking pipes
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• A New Age of Digital Warfare: 

• Spies for Hire: a $12 billion industry growing fast

• NSO, Dark Matter, Black Cube and more…

• Pegasus - collect data from smartphones without a trace

• High tech problem – Low tech laws
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2300 tweets during Trump’s first year in office
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Contact Information

THANKS FOR YOUR ATTENTION
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